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ABSTRACT

This study on debt restructuring measures for farmers of a commercial bank has two
objectives. First, to study the policy of debt restructuring of a commercial bank. Second to find
the appropriate measures of debt restructuring for both sides ,farmers as well as the bank.

Data used in this study are secondary and primary data. Secondary data are obtained
from the official papers with regards to debt restructuring of The Bank of Thailand and of the
Bangkok Bank Ltd. (Public Company). Primary data are collected from a group of 200 farmer
debtors from the total population of 1683, using questionnaires. Descriptive statistics and
quantitative statistics are used for the analysis of data.

With regards to debt restructuring policy it was found that in response to the Bank of
Thailand’s policy on the restructuring of debt, a joint committee comprising représentatives from
private sector financial institutions and the Bank of Thailand had been set up to oversee the
problems relating to non-performing loans and debt restructuring measures. Each commercial
bank has had different ways of solving the problems depending on its individual policy. The
Bangkok Bank has laid down guidelines to restructure its debt. A total 14 measurcs have .been
used by the bank. However it was found that in the area of farmers® debt, the measures proposed
by the bank were not appropriate for farmer debtor’s needs.

The tesulis of the study show that the farmers in our sample were willing to join the

bank’s restructuring program. Most were 51-60 years old, with average income range of



5,001 — 10,000 baht. The method of debt restructuring wanted by the farmers were : extension of
debt payment to three years , 50 % reduction in principle due, and 100% reduction of interest
due . However different measures were offered by the bank and the one that farmers would like
to accept most was extension of debt payment to 18 months with 100% payment of principle due
and a reduction of 25 % on interest due.

By comparing what the farmers wanted and the offered measures chosen as well as
considering farmers’ ability to pay , the farmers’ personal and occupational background, total
debt due , and the bank’s possibility of getting the money back, it was found that the most
appropriate measures were extending the time of payment for three more years, paying 100% of

the principle due and a 100% reduction of the interest duc.



