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ABSTRACT

The objective of this study was to find economic impacts on trade, mvestment, and tourism
after the opening of Hauy Kon border trade point in Nan province in 1994, Secondary data were used

to find these impacts.
The results of the study showed:
1) Trade impact

Nan’s economics structure is mainly based on agriculture, wholesales and retail trades,
and services. After the opening of Hauy Kon border trade point, the study showed that economic
activities of the province continuously increase annually. Border trade with Lao PDR increased and
Nan had favorable balance of trade every year. Due to locational advantage which the province
bordering to Lao PDR and can access to South China and Vietnam. Nan will have high potential and
opportunity to be gateway to these countries in the near future. Therefore, trade with these

neighboring countries of Nan will certainly increase tremendously in the vear to come,
2) Investment impact

In the past, Nan was a “red area” encountered serious communist insurgency. This
scaring away all prospective internal and external investors. Most of existing investment of local
businessmen were in mining and construction and the value was small. But at present, political and
economic climate are favorable and the opening of border trade point will further benefit Nan. At
present, Thai — Lao Lignite Company is running lignite mine in Chianghon — Hongsa of Lab and

some small Thai businessmen have already doing their business in the area, In the near future when
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improvement of transportation network of the quadrangle countries (Thailand, Lao PDR, China and

Myanmar) complete. Nan could become another business center of the North.

3) Tourism impact
In the past, Nan was not tourist attraction due to political tarmoil and too far to go.
Therefore, there were only small number of visitors. But at present, number of both Thai and foreign
visitors to Nan increase tremendously due to the provirce endow with rich natural, historical, and
cultural tcurist spots, Hauy Kon border trade point is another new tourist spot which attract many

visitors nowadays. On this aspect, Nan could become tourist center of Lao PDR, China and Vietnam.



