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ABSTRACT

There were two purposes of this study;1) to study the factors that are trade barriers in
the economic quadrangle 2) to study the trade protential of the countries in the quadrangle.

The data was 1) primary data in six upper northem provinces (Tak, Mae Hong Sorn,
Chiang mai, Chiang rai, Phayao and Nan) from a survey of 115 business groups and specific
in-depth interviews with 10 of them, including 25 government officers and 2) secondary data
from related offices, such as, the Ministry of Commerce, the Ministry of Foreign Affair, the
Department of Customs, the Bank of Thailand, etc.

The findings were that

1. The trade barriers in the economic quadrangle were due to two factors;1) problems
from Thailand and 2) problems from the trade countries in the economic quadrangle,

1) Problems from Thailand : (1) from the interviews with the business groups
90.43% legal problems, 88.70% were currency exchange problems, 78.26% due to customs
procedures, 77.78% transport, 66.96% rules, 66.09% security, 60.87% politics, and 52.17%
due to others. (2) From the interviews with government officers, they reported 96% transport
problems, 92% legal, 80% currency exchange, 80% customs procedures,72% politics,72%

security, 72% rules, and 72% others,



2) Problems from the trade countries in the economic quadrangle : (1) From the
interviews with business groups, 93.04% of the problems were to due rules, 89.57% legal,
83.48% security, 81.74% customs procedures, 80.87% transport, 71.30% politics, 61.74%
currency exchange and 57.39% others. (2) From the interviews with the government officers,
100% of the problems were legal, 96% transport, 88% customs procedures, 84% security,
80% rules, 76% cutrency exchange, 68% politics and 64% others. In addition, from the
in-depth interviews with the tradesmen in Mae Sod district, Tak province and Mae Sai
district, Chiangrai province they roported that there was over expense of ex-system, some
import taxes were higher, there was smuggling because of the prohibition of some imports
and exports, the officers had no knowledge and it caused delays anc_i the VAT pay back was
rather slow. An important problem that the tradesmen faced was that 79.15% of the capital
was their own.

2. The recommendations from general interviews in the business groups and the
government officers were that, of reccommend ex-system trade (92.17% and 88%
respectivly), the border trade was good for the economy in the north (93.04% and 88%).
Border trade developing with other countries has advantages and disadvantages (64.35% and
64%) but the advantage was better than the disadvantage (98.26% and 92%). They felt there
is a need for the government to solve the problems (82.61% and 92%) and for government
support (80% and 88%)

3. It was found that, the tr.ade values tended to be extended in each year. The
comparison was made comparing GPP of the provinces and GRP of the upper northern with
the trade values of six upper northern provinces, and comparing each province and all six
provinces. This showed that Thailand has trade potential in this region, although there was an
uncertain system of border trade, and there are a lot of obstacles that had an effect on unstable

extension of trade; therefore, there should be border trade development with other countries.



