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ABSTRACT

The study of factors affecting land prices in the industrial zone of Muang district of Lumphun
province has five objective, Firstly, to study the structure. and characteristics of land use. Secondly, to
investigate the characteristics costs, opportunity costs of land use. Thirdly, to study the minimun supply
prices. Fourthly, to analyse the relationship between those factors and land prices and Lastly, to estimate
the effect of the above mentioned factors on land prices.

Primary data was gathered from 47 sample factories that randomly chosen from 95 factories. The
results showed that the industrial area in Lamphun province consists of three main zones namely, the
Northern Industrial Estate zone which occupics most of the area about 55.74 percent ,the zone of
Sahapattana Industrial Estate Inter Holding Limited that occupied the area about 37.40 percent and the
area outside the industrial zone {non-industrial zone), which occupies the smallest portion about 6.86
percent. |

Considering the pattern of land use. The study indicated that the size of most factories in the
Northern Industrial Estate zone were less than 10 rai. While factories those in the Sahapattana Industrial
Estate Inter Holding Limited and those in the area outside industrial zone were higher than 10 rai.

The study revealed that factors affecting land prices in the industrial area in Muang district of
Lamphun province are location. The minimun supply prices, and assessed prices of the land,

transportation costs. The minimum supply prices have a possitive relation with land prices, while location



has a reverse effect. The most influential factor on land prices was transportation cost and followed by the
location, and minimun supply prices factors.

The study also indicated that an increase in transportation costs causes an increase in land prices
in the industrial area. The increases in minimum supply prices and assessed land prices cause an increase
in land pnces However,land prices gradually decrease depending on how far the land is located from the
main road. The policy implication obtained from this study is that the government should promote the
expansion of business areas through providing more transportation facititus so that areas in the remote
location can be conveniently accessed. As a result, the transportation costs would be decreased and the
more suitable land would be increased, so that and the differences of land price in the Lumphun vicinity
areas would diminished. Furthermore, the additional benefit of such bolicy would create more job

positions and employment in rural areas.



