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ABSTRACT

The study of The Role of Commercial Banks in Cottage Industry Development in
Sankampaeng District, Chiang Mai Province had the objectives to study the structure and the role of
commercial banks in cottage industry development in Sankampaeng district, Chiang Mai province,
to analyze the role of commercial banks in credit service and obstacles of the credit service to
cottage industry in Sankampaeng district, Chiangmai and to study the problems of the enterprises in
loaning from the commercial banks.

The expected outcome showed that the structure and the role of commercial banks in
cottage industry development followed the policy of the Thai Central Bank. The bank forced the
commercial banks to support the source of fund for export and Industrial sectors that developed
the Thai economiés, and rapid help the medium and small enterprises in the country side. The
maximum fund per one enterprise was 15 million baht and if included with the promissory note
of commercidl banks, the enterprises would get 25 million baht for the fund of current asset.

Apart from that, the roles and obstacle of commercial banks for loan service
indicated that the commercial banks had an important role for medium and small enterprises
development, since the year 1997, the credit for the medium and small enterprises continuously

decreased because of the economic crisis. However, the data from the study showed that the




trend of the credit in the future would increase, and the amouth of the production was higher and
the government had céntinuously supported the enterprises. The obstacles for credit service were
that the enterprises lack of the guaranteed asset for their loan, the high interest rate and the high
non performance loaning (NPL)

The problems and obstacles of cottage enterprises in Sankampaeng district,
Chiangmai were that the first main problems was the high interest rate, the problems of providing
the asset was the second and long period approvement of credit was the third. The enterprises
agreed that the commercial banks were one of the main institutes for source of found for
develo.ping cottage industry, but in the past, the credit service of commercial banks did not reach
the target because of the mentioned above. Furthermore, the enterprises wanted the commercial
banks decreased the interest rate, expanded the term of payment and considered for the credit

approvement.



