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ABSTRACT

The objective of this study was to find economic impacts of opening a compulsory
bank in Mae Lanoi district, Mae Hongson Province. This study was based on data received from
using questionairs interviewed 100 households in Tambon Mae Lanoi and another 100
households in Tambon Mae Laluang, Mae Lanoi Province. Data analysis was done by using
decriptive method.

The study was based on growth pole theory which states that establishing the frist
new commecial bank will make it as the leading or key economic sector which will induce and
create economic activities of related economic sectors which consequently will stimulate and
expand economic development of Mae Lanoi and it surrounding areas. .

The results of this study indicated that at present it not worthwhile for any
commercial bank to open and operate at Mae Lanoi. Due to the facts that Mae Lanoi is a small
district with less population; almost all of them are engaged in traditional agriculture; have low
income and hence low savings; only a handfull of population are in trading and government
sectors. It is, therefore, undoubted that the new establishing bank will incur loss for many yearé
to come. But in social point of views, in the long-run both society and bank will benefits. The

‘community which presently have to make their transactions with banks in other areas i.e.



Mae Sariang, Khun Yuam, Mae Hongson and Chiang Mai will be convenieﬁtly and directly make
their contacts and doing business with the bank located right in their hometown. People from all
walks of life i.e. farmers, town people, traders, investers, government officials etc. can make
deposit, withdraw, borrow to invest with bank. This will finally tura this agrarian economy of the
area into a more complicate economy with various modern sectors i.e. commercial sectors
(wholesale and retail trades), service sectors and eventually some small and medium industrial
sectors in Mae Lanoi and it surrounding areas. Consequently, the commercial bank will

undoubtedly make profit.



