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Abstract

The main objectives of this study are (1) to construct input-output table of
lower-northern  Thailand, and {2) to find key economic sectors of the region by using the
input-output table contructed above to compute production, employment and incorne backward
and forward linkages and use them as tools for considering investment decision in various
economic sectors in the region according to the unbalanced growth coﬁcept of Hirschman.
The methods of this study are (1) the construction of lower-northern region input-output table
from 1985's national input-output coefficients table by aggregating economic sectors of
national table which consistent to economic structure of the region, (2) use simple location
quotients to adjust and find regional coefficients, (3) find backward linkages and forward
linkages following to the concepts of Rasmussen and Bulmer-Thomas respectively , (4) find
aggregate backward and forward linkages to avoid the contradictions arise from choosing key
economic sectors by using backward linkages and forward linkages technique seperately, and
{8) find overall total linkages, in addition, to choose the key economic sectors which cover

all linkages.



The results of this study showed the first five highest ranked of key economic
sectors considered (1) by production linkage effects are agricultural services, paddy,
livestock, slaughtering and rice milling, {2) by employment linkage effects are paddy, rice
milling, agricultural services, other crops, and other milling, and (3) by income linkage effects
are public administration and defence, education, banking, water supply, and postal and
communication.

When consider this study from overall total linkages, it can be concluded that
iower-northern region of Thailand has high potentiai and good opportunity to develop crops,
livestock, and ago-industry sectors. So the region should promote and increase the
production of crops and livestocks to support various ago-industries (i.e vegetables and fruits
proceséing products, animal processing products, and animal feed products etc.} which should
be established in the region. The region should aiso improve efficlency in production of
agricultural sectors. This can be done by promote and establish agricultural machinery
industry in the region which, in turn, can be used in the production of agricultural sectors.

In addition, the region should promote banking services sector to provide monetary
services. Besides, the region should promote material and construction industries {i.e
structural clay products, cement and concrete products, and saw mill and wood products
sectors). Because these sectors have high linkages with other sectors in the region. The
region should also promote hotel and restaurant and electricity sectors to support the growth
of tourist business and to provide basic services to all sectors in the region respectively.

Development strategies of developing all key and supperting industries in the
region will creat economic growth, increase employment, and increase income for the

people in the region as- well.



