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gbstract

Researches on income distribution in the North
of Thailand during the last two decades have been in
the context of income distribution for the country as a
whole. Most of the past researches on income
distribution in Thailand showed that the income
distribution in the North was relatively unfavourable in
comparison with that in other régions of  the country.
. This study 1is a case study conducted in Amphoe Mae
Chaem, Changwat Chiang Mai. The district is classified
as oﬁe-of the poverty-stricken areas targeted under the
Fifth Development Plan for elimination of rural poverty.
‘A  budget of about 21 million U.S dollars was allocated
to implément the economic and social development in the

area.

The methods of study involved collecting data
from the survey and interviews of local farm households
(Northern Thai) in the project area. The survey took
place 'during February - March 1984 and 200 samples were
interviewed. Gini coefficients, Lorenz curves and the
income share aof each percentile group were the
technigques used in this case study. Household's income
‘was separated into 4 groups; total income, income from

agricultural sector, income from non-agricultural sector



and het income. Each kind of household's income was
compared to others. The analysis was also made treating
each area separately as well as treating them together

as a whole.

It waé found in this study that local farm_
households in Amphoe Mae Chaem obtained their income
mostly from agriculture, and most of the money income of
the househcolds came from non—agricultﬁral sectors. Most
of the expenditure was used for éonsumption rather than
for‘investment. With respect to income distribution, it
appeared that the analysis on. total income vyielded a
Gini coefficient of 0.388. This means that the
distribution of this kind of income /is relatively equal
‘in  comparison with other kinds of income. The other
kinds of household's income are more inequitable in
their distribution, the worst being income from non-
agricultural sectors having a Gini coefficient of 0.823.
This means that income from non-agricultural sector is
very different among farm households. Income from the
agricultural sector and net income also showed much
inequality in its distribution having Gini coefficients
of 0.625 and 0.766 respectively. Income distribution in
each area (Tambon Tha Pha and Mae Na Chon) also showed
much inequality <for each type of income (except for
total income). Especially in Tambon Tha Pha which is in
Mae Chaem Watershed Development Project, it was found
that the Gini coefficients were 0.521, 0.717, 0.851 and
0.803 .respectively for total income,  income from
agriculture, income from non-agriculture and net income,
while in Tambon Mae Na Chon, they were 0.166, 0.527,
0.757 and 0.710 respectively.

The finding indicates. unequal income distribu-
tion 1in all types of income especially non-farm cash

income. In the sample the sources of these non cash



incomes are from illegal cutting and forest products.
Therefore, the development programme for such an area
should aim at providing non—-farm activities both to
improve income distribution and to prevent accelerated

depletion of natural (forest) resources.
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