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ABSTRACT

The principal objective of thé study is to estimate an index
number that shows the degree of tax revenue collection effort of various
provinces of Thailand in the years 1982 and 1986, on the total tax
revenue, personal income tax, corporate income tax and business tax.
The study aiso makes a preliminary attempt to investigate into factors
that may help explain the variation in total revenue tax effort among
various provinces, as indicated by the value of the tax effort index,
with the 1986 data with the aim of finding ways in which efficiendy in
tax collection could be improved.

In the estimation of the value of the tax effort index the
suthor used results from the regression equation that determined tax
capacity of the economy. The taﬁ effort index is expressed as the ratio
of actual revenue tax received to tax capacity of the individual
provinces. The tax capacity of the province is estimated from the value

of regression coefficients and'the value of the factors concerned.



The present study relies on secondary data from various
government agencies for each of 72 provinces for 1982 and 73 provinces
for 1986. | |

Results of the study show that the number of provinces that
demonstrate a higher degree of tax effort, i.e., having the value of tax
effort index g}eater than 1, for total tax revenue, personal income tax,
coporate income tax and business tax for 1982 are 38,'39, 21, 18 respec-
tively. For 1986 the corresponding number are 34, 2, 30, 21. ihe
provinces in the top ten of the rank among those that show tax effort
index greater than 1 for 1982 are Narathivas, Kalesin, Krabi, Yascthorn,
Petchaboon, Burirum, Sakolnakorn, Phuget, Samutprakarn and Kumpangpetch.
For 1886, the top ten provinces are Satoon, Kalasin, Krabi, Mukdaharn;
Narathivas, Srisaket, Nontaburi, Samutprakarn, Chaiyapoom and Pattani.
Such findings reveal that in both 1982 and 1986 fiscal years, the
provinces that have demonstrated a high degree of _tax effort are
relatively few and most of them are small provinces.

With these findings the author attempted to explore further into
factors that might explain the variation in the degree of —tax effort
among various provinces. As an experiment, the value of tax effort
index was.regressed on a number of variables that indicated ability and
efforts of taxation authority of the provinces. Results of the
experiment, however, are inconclusive. The issue is therefore stifl

lef't for further research.




