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Abstract

The objective of the independent study on “The Feasibility Study of the Investment in
Operating a Branch of Truck Transportation Business in Chiang Rai Province : A Case Study of Nim
See Seng Transport 1988 Co, Ltd.” was to study on the investment on a Branch of Truck
Transportation Business in Chiang Rai Province .

- The feasibility studied in4 asp;:cts which were marketing, tech_nicall, ‘managerial and financial
feasibility. Primary data was collected by intérviewing 23 tile truck transport entreprenéurs in .Chiang
Rai pm\;ince and collecting opinions of a sample population in Chiang Rﬁi province -through
questionnaire. Secondary data was collected from books, journals, articles, and relevant statistics',
during March 2000 to March 2002. Data was analyzed by SPSS for Windows and Microsoft Excel
program under the hypothesis of internal rate of return greater than 7.5%. The conclusions of the study
were as follows :

The marketing study showed that economic condition were better than the year 2001, And
the trucking transport business in Chiang Rai province has opportunity and interest for investment in

this business by an approximate 31 trips per day for break-bulk services in the year 2000 and an



approximate 40 trips per day in the year 2003. Today the truck transport entrepreneurs in Chiang Rai
Province can not respond to the needs of all their customers. Factors that effected decision making in
choosing a trucking transport company service is the short-time in transportation and the goods
condition at destination, respectively. The 85.6 percent of the sample group knew of Nim See Seng
Transport 1988 Co, Ltd. If Nim See Seng Transport 1988 Co, Ltd. opened a branch in Chiang Rai
province the 44.3 percent of the sample group will choose this company while 52.9 percent are unsure.
The revenue calculated for this project study is 48,324,000 bahts in the first year,

The result of technical analysis showed that the project should be located at Super Highway
Road, Tumbol Sunsai, Muang District, Chiang Rai Province due to the convenient transportation and
perfect facilities. A branch was located about 5 kilometer from the city. Its area was 4 rai, 6,400 sq. m.
The area of Truck Transportation Business was divided in 3 parts by service style. The first part is the
area for distribution goods from Bangkok, the area for receiving goods to Bangkok and the area for
support department respectively. The company invested in asset for 4,630,000 baths in vehicles and
426,000 bahts in equipment and machines.

According to 2 management analysis, the project would operate in limited company in which
the structure of organization could be divided into 2 functional departments such as production
department and supporting department. A projection of employees would consist of 40 people ;
drivers, office staff and warehouse workers.

" The result of the financial analysis of the independent stﬁdy on “The Feasibility Study of the
In.vestment in Operating a Branch of Truck Transportation Business in Chian,&g.;r Rai ‘Province : A Case
Study of Nim See Seng Transport 1988 Co 1.td.” showed that the project required 32,903,520 bahts
for investment which composed of equity 100%. The payback period was 3 years 6 months 2 days.
The net present value at a discount rate of 7.5% was 53,076,946 baths while the internal rate of return
were 30.7 %. Therefore, the hypothesis of study was accepting the possibility of investment in
Operating a Branch of Truck Transportation Business in Chiang Rai Province : A Case Study of Nim
See Seng Transport 1988 Co Ltd. And the result of sensitivity analysis in the rate of return when the
revenue w-as changed to make net Present value equal zero is the changing rate of revenue that decline

at 15.2%.



