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ABSTRACT

The objectives of the independent study on “ The Return on Investment in Local
Textile Cottage Industry in San Kamphaeng District, Chaing Mai Province ” are to study the
cost and return of investment in local textile cottage industry in the area including all of
the relevant problems.

The method of collecting data was using the questionnaire (o0 survey the
information from producers in 4 groups : Saimoon, Parsakkuang, Ontai and Bourkang in
San Kamphaeng District. And the data were analyzed by statistics methods such as mean
and percentage. Moreover, relevant books and journals are used for the secondary data
collecting. The results of this study could be summarized as follow :

84.42% of the local textile cottage industry is produced by the members of the
family. Most of the producers were female and average age is 48 years. The work as
sidelines in their free time. Production relied heavily on the skills and craftsmanship which
trained by their ancestors. The equipment is looms which were made locally or handed
down from their ancestors. Investment in the purchase of equipment was minimal. Cotton
was bought from province markets or from local investors by exchanging products. They

use the residential arca for production. Most of the products are wholesaled to middle



merchants or local investors. The leader of the group will collect products to sell. This will
help increase bargaining power. Sometimes producers want working capital to buy raw
material so they will sell by themselves.

The analysis of the return on investment showed that four selected products
averaged 32.73% in the rate of profit margin on costs, 31.60% in the rate of profit
margin on sales, and 159.25% in the rate of return on investment. When the rate of
return on investment and other rates were taken into consideration , local textile 38 inches
wide and 175 centimeters long offered the highest rate of ROIL next below were local
textile 38 inches wide and 42 inches wide and local textile 13 inches wide rendered the
Jowest rate of return because of little usefulness.

The problems of local textile industry in San Kampaeng District are : inadequacy
of working capital to buy raw material, affected by high cost of material, primitive
technology, inefficiency of producing, unfairness of pricing because of the middle merchants
who have got control of the price. The suggestion on solving these problems was that the
Government should provide training on production techniques and marketing information
as well as sale strategies. The cooperative would enable its members to consult and to get
a loan which help to solve middle merchant and local investor problems. However, a
precaution should be made that such loans should not be in cash but rather in the form
of raw material necessary for production. In addition, the cooperative would enable

improvement on the local textile industry.





