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ABSTRACT

The objectives of this study, “Guidelines on Accounting Practice for [mpairment of
Assets: Case Study of Thai Oil Company Limited” are presented guidelines on Accounting
Practice of Thai Accounting Standard (TAS) No.36 “Impairment of assets” and method in which
Thai Qil Company Limited (TOC) used to prepare the {inancial statement.

The studies TAS No.36 “Impairment of assets” were found that indication on asset exists.
The enterprise should estimate the recoverable amount of the asset for compare with carrying
amount of the asset. The recoverable amount of the asset is less than its carrying amount that
reduction is an impairment loss. An impairment loss should be recognized as an expense in the
income statement immediately.

At the end of the year, 30 September 1999, Thai Oil Company Limited (TOC} found
economic crisis was an indication that asset may be impaired. They should estimate the
recoverable amount of the asset by used present value of cash flow from the asset and calculates
with discount rate before tax at 10% (Weighted average capital cost). From this method, the

recoverable amount was compared with carrying amount. Thai Oil Company Limited (TOC) has



loss on impairment of asset amount 16,422 million Baht. The loss on impairment were recorded
on fixed asset revaluation amount 11,454 million Baht and recorded for ekpense on profit and
loss statement amount 4,968 million Baht.

At the end of the year, 30 September 2000, Thai Oil Company Limited (TOC) solved
discount rate before tax from 10% to 8%. They consider with summary of trouble debt
restructuring and financial structure. For this case, Thai Oil Company Limited (TOC) reverses the
loss on impairment of asset amount 13,210 million Baht. They recorded gain on fixed asset
revaluation amount 9,452 million Baht and recorded for revenue on profit and-loss statement
amount 3,758 million Baht.

This case study helped us to familiarize with the practice of Thai Accounting Standard

- (TAS) No.36 “Impairment of assets”. We hope that the study will be applicable in other cases.



