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Abstract

The objectives of this independent study of ““‘Opinions on The Implementation of Debt
Restructuring of Bank of Thailand of Credit Officers of Thai Commercial Banks in Muang
District Chiang Mai Province™ were :

1. To study opinions on the implementation of debt restructuring of Bank of Thailand

2. Tostudy opinions on factors that supported the success of debt restructuring of Bank

of Thailand

3. To study opinions on problems from debt restructuring of Bank of Thailand

The secondary dataL used in this study was gathered from books and documents that
related to debt restructuring of Bank of Thailand. Primary data was collected from 193
questionnaires of the Thai commercial banks® credit officers in Muang District Chiang Mai
Province which composed of 12 banks and 59 branches , by stratified random sampling from
classified bank size into three groups which were large size bank group, medium size bank group
and small size bank group. The data was analyzed by using frequency, percentage rate, mean and
F-test statistics. The conclusion of the study were as follows :

There were 9 criterias of the debt restructuring of Bank of Thailand which consisted of an

accrued principal and/or accrued interest reducing, interest rate reducing, debt to equity swap,



period of payment expansion (in term of long-term loan), switching short-term loan to long-term
loan, grace period expansion, debt to collateral asset swap, debt to non-collateral asset swap and
debt to collateral asset swap with debtor’s buy back.

The credit officers from all three baﬁk—size groups mostly had opinions on the objective
and policy of debt restructuring of Bank of Thailand on the capability to solve trouble debt of
each client by using several criterias of debt restructuring. In part of the commercial bank’s policy
and implementation to the line of the debt restructuring of Bank of Thailand, most of the credit
officers from three bank-size groups accounted of 97.84% accepted that the learning experiences
from debt restructuring could make more conservative on loan approval. While most of the credit
officers understood greatly in switching short-term loan to long-term loan criteria as the most
possibility in practice , the criteria of debt to non-collateral asset swap was the most complexity.

From the revealed study , there were a correlation among the understanding , the
possibility in practice and the complication of each debt restructuring criterias. The most
understanding criteria would be the most possibility in practice and the least complication as well.
On the other hand, the least understanding criteria would be the least possibility in practice and
also the most complication,

The most effective factor that supported the success of debt restructuring of Bank of
Thailand was the training and seminar to gain knowledge and understanding in debt restructuring,
followed by the debt restructuring exchange between credit officers , the commercial bank
support , the cooperation from debtors , the opened wide policy of Bank of Thailand , the
swifiness in the implementation of debt restructuring and the cooperation from other finance
institution creditors orderly.

The important problems in debt restructuring were the diff;erence of the trouble debt
solving between commercial banks as creditors and debtors , the debt restructuring delay , the
uncoopetrative of other finance institution creditors , the complexity of debt restructuring criterias,
the lack of knowledge in debt restructuring and the uncooperative of debtors respectively.

Meanwhile the less support from commercial bank was not the problem in practice.



