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Abstract

Cost and return on mitk goat Raising in a big farm : Bonanza Company Limited
case study is to evaluate the cost and benefit of large-scale milk goat farming. The
analysis was made on a five-year 60-doe project with the total number of 183 goats
including the does. The preliminary information about production volume, cost, and’
income was collected between 1994 anld 1998 from Siam Bonanza Co., Ltd. : a large
goat farrﬁ in Chiangmai. Interviews with the oWner and the employees of the company

were also used in this study.

Collected data was used to analyze the costs of the project. Types of cost
included were capital expenditures of 1,359,123 baht for the entire project and
operating expenses of 2,275,198.26 baht. The benefit of the milk goat farming project
was assessed by an income statement analysis which used Net Present Value (NPV)

and Internal Rate df Return (IRR) to evaluate the feasibility of the project.

The research result indicated that investment in this project is feasible due to its
positive net present value of 1 ,92,608.52 baht computed at the discount rate of 12% and
its internal rate of return being 15.33% which was higher than the 12% interest rate of
long-term loan. However, the investor should consider not only the financial aspect ; but
also other aspects such as investment, marketing, managerial and technical aspects in

order to maximize the benefit of the project.



