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Abstract

The purpose of this independent study of The Mortgage Securitization in Thailand was to
study procedures and methods of The Mortgage Securitization in Thailand.

All studied data were secondary data. They were alt collected and researched from books,
magazines, and documents from academic serriinars concerning securitzation in Thailand and
abroad.

From the result of the study about the meaning of “Securitization in Thailand” was .
stated that the Thai government by the Ministry of Finance issued Ad Hoc juristic person
emergency decree for securitization in 1997. That gave the definition of “Securitization” as
“Transferring assets and distributing securities to investors by paying back profit to securities’
holders depending on debit occurred from transferred assets” The study also founded that
procedures on the company or financial institution who would like to securitization had to collect
debts to be the pool of assets, Then, they had to transfer the pool of assets and gave to the special
purpose vehicle which established to be a conduit. It was an issuer and sold the securities in order
to assure the investors for credit enhancement. Owerseas, the Mortgage Securitization was firstly

appeared in America, 1970, There were three methods as follows:



1. The Mortgage Pass Through Securities
2. The Mortgage Backed Securities
3. The Collateralized Mortgage Obligation
It was later distributed to other countries all over the world. However, there were
only two methods of The Mortgage Securitization in Thailand as follows:
1. The Mortgage Pass Through Securities
2. The Mortgage Backed Securities
The Mortgage Securitization was a kind of financial instruments which might solve
the problem of Non performing loan : NPL of financial institutions and new kind of capital
sources in Thailand. In conclusion, procedures, methods and benefits from the Mortgage

Securitization in Thailand can be recognized.



