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Abstract

The objective of this study is to do the comparative study of accounting
principles about investments and consolidated financial statements among TAS IAS
and SFAS. The method used in this study is literacy review of TAS IAS SFAS and
three consolidated financial statements of listed companies. These consolidated
financial statements are prepared in conformity with different accounting standards.

Thai accounting standards that are used in this study are :1) TAS No.40,
Accounting for Investments in Debt and Equity Securities; 2) TAS No.44,
Consolidated Financial Statements and Investments in Subsidiaries; and 3) TAS
No.45, Accounting for Investments in Associates. Financial accounting standard board
revised these TAS to let them be similar to IAS so they will conform with
International Best Practices. These TAS were published in 1999,

Considering accounting principles about investments, the study showed that
the three accounting standards were similar in classification by nature and objectives
to hold those investments, requirements about general presentation and disclosure.
However, SFAS differed from TAS and IAS. The differences were presentation of
changes in fair value of available-for-sale securities in balance sheets and accounting
treatments for recovery from impairment loss.

About accounting principles for investments in associates, the three accounting
standards were similar to each other. The similarity was that investments in equity
securities should be recorded by equity method if investors had significant influence.
But TAS and IAS differed from SFAS. The difference was requirement about
disclosure according to SFAS. It was that the investor should disclose summarized
information about the assets, liabilities, and results of operations of the investees, if
investments accounted for under the equity method were, in the aggregate, material to



the financial position or results of operations of an investor. Nevertheless, TAS and
IAS didn’t have such requirements to disclose this information.

- For consolidation, the three accounting standards were also similar to each
other. The similarity was that consolidated financial statements of a parent should
include financial statements of its controlled subsidiaries. However, TAS and IAS
differed from SFAS. The difference was definition of control. Control was the power
to govern the financial and operating policies of an enterprise so as to obtain benefits
from its activities without concerning about ownership of voting interest according to
TAS and IAS. While control was ownership of a voting interest over fifty percent of
the outstanding voting shares of another enterprise according to SFAS. This leaded to
differences in identification whether an enterprise was a subsidiary or not, presentation
and also disclosure.

- Moreover, the requirements about minority interests according to the three
accounting standards were different among each other. It was that the minority
interests should be presented in the consolidated balance sheet separately after retained
earnings under the category of shareholders” equity according to TAS. But it differed
from the requirement in IAS. And TAS required that the minority interests in the
income of the group should be presented separately in the consolidated statement of
income after operating profit and loss, net of tax. This was different from requirements
of SFAS allowing many accounting treatments to present the minority interests in
consolidated balance sheet and statement of income.

The comparative study of accounting principles about investments and
consolidated financial statements among TAS IAS and SFAS is very useful to users of
financial statements, especially for management and investors of multinational
companies. That they know the difference among those three accounting standards
will enhance their ability to make decisions by using information from financial
statements. Because they will know trend of figures in the financial statements if the
same financial statements are prepared in conformity with different accounting
standards. Furthermore, the management and the investors will be able to understand
‘reconciliation of figures in the financial statements between GAAP followed and
Local GAAP disclosed in notes to the financial statements.



