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Abstract

_ The objectives of this independent study on “The Problem of Cost
Calculation for Real Estate Business in Chiang Mai Province" were
1. To study the principles of cost calculation for real estate business
according to the Thai Accounting Standard No. 26 and the Practical
guides laid out by the Revenue Department
2. To study on the problems of cost calculation for real estate business in

Chiang Mai Province.

The researcher coll.ected data from 40 people who had responsibility for
cost calculation on real estate business in Chiang Mai Province. The subjects were
random from Real Estate projects located on 6 roads. Questionnaires were used to
collect data and analyzed by the SpSs/PC’ package program. The statistics in this
study comprised of frequency count, percentage and means. In addition, the researcher
also collected data from related books and journals. The result of this study were as

foliow:;

The study revealed that 92.5% of the subjects were females and 7.5% were

males. The majority of the subjects 92.5% possessed Bachelor Degree and were 31 —



I

40 years old. The projects of the subjects were mainly operating as private company.
Shareholders’ Equity was between 10 - 15 million Bath and they were all authorized the

Real Estate License.

Most of the people who had responsibility for cost calculation on real estate
business in Chiang Mai used accounting basis for their computation in accordance with
the Accounting Standard because it was appropriate for revenue recognition method
and its precise cost allocation. Thle major basis was the installment payment due
according 1o the contract, the following basis were the total project cost and the
percentage of completion method. The reason why using tax basis was that it was

convenient for tax preparation and safe from tax assessment.

According to the problem of cost calculation that the cost measurers firstly
encountered was the recording of the land cost, secondly was the borrowing cost
computation, thirdly was the construction cost computation and lastly was the recording

of the public utility expense.

For the causes of these problems they expressed that: first, the differences
in regulation by Accounting Standard and the Revenue Department, second the
imprecise cost of real estate business accounting standard, third the protection from tax

assessment and finally the intention to pay tax less than actual account.

The suggestion on solving these problems is the people who have
responsibility for cost calculation on real estate business in Chiang Mai should always
follow up new and update information both from the Department of Revenue ‘and the
Institute of Certified Accounting and Auditors of Thailand, including books and
documents written by the specialist in real estate business. Moreover, there should be
training or seminar on real estate business in exchange for ideas that lead to the explicit

practical guides for cost measurement on real estate business.



