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Abstract

The objective of this study on “The Principles of Credit Analysis for Land and Housing
Project : Case Study of Commercial Banks in Amphoe Muang, Changwat Chiang Mai.” was to
investigate the principles of credit analysis for land and housing project of commercial banks in
Amphoe Muang, Changwat Chiang Mai.

Questionnairs were used to collect the dala from 56 commercial bank managers in
Amphoe Muang, Changwat Chiang Mai. The data were analyzed by computer for percentage and
means and discussed by descripti;re statistic. The results of the study were divided into 4 parts ;
qualitative analysis, quantitative analysis, project financial analysis and other rules on project
analysis.

The commercial bank managers used C's policy for qualitative analysis. They were ranked
l:;y capacity, charactor, collateral, capital and conditions in order of significant

As for quantitative analyfsis, in terms of financial statement, balance sheet and profit and

loss statement were mostly used, However, most of the commercial bank managers did not use



financial statement analysis technique. They only studied financial status and profitability of the
land and housing firm.

In case of project financial analysis, projected profit and loss statement and projected cash
flow statement were mostly used for financial statement analysis. In projected profit and loss
statement analysis, most of the commercial bank managers used common-size techmique. In
projected cash flow statement analysis, most of them did not use discount cash flow analysis. They
only smdied business plan and liquidity in each period of the firm.

Other rules on project analysis, net profit from the project should be 20% above, should
last in 2-3 years ,should have the break even point at 50-75% of the project area, and the break
even for bank loan and pre-sale should be 26-50% and 1-25% of the project area respectively.

Most of the commercial bank managers used qualitaitve analysis more than quantitative
amnalysis and project financial analysis. The reasons were quantitative analysis and project financial
analysis were difficult in practice and figores in financial statement might be made up so they
were unrealiable. Moreover, as commercial bank managers could approve loans of certain limits
and only small projects or some parts of big projects, they did not need to use quantitative analysis

and project financial analysis.



