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Abstract

The objective of this study is to investigate the feasibility of investment on the
construction materials. center in Sukothai province. The study methods were based on analysis in
economic situation,marketing,management and financial,

The results of economic situation analysis indicated that the construction indusiry of the
northern parts including Sukothai will grow up about 10.5 % in the range of 1996 to 2001 and
about 7.7 % in the range of 1996 to 2016 belong to TDRI forecasting. These results were effected
of the country social and economic development plan which emphasized to distribute incomes and
civilizations to the country parts by means of distributed the country budget for general public
mfrastructure development in order to induce private investor both thais and the foreigners. The
plan results lead to grow up the construction industrial in Sukothai and link to the province
construction materials market which will grow up about 10.5 % too.

The marketing analysis showed that in 1995 the total province demnand on construction

materials were 995,562,742 baht which concluded from 936,441,800 baht of housing , trade



building and service comstruction and 59,520,942 baht of general public infrastructure
construction. Further tnore, both of the investment on indusirial manufacturing and province water |
resource development project were need high value of construction materials. The 2 target
customer groups were investigated, the 236 construction companies and the general customer but
the supply of construction materials in 1995 were 126,000,000 baht only,by the existing
corpetitors . The big size existing competitors were 5 and the small were 12 which got sale
volume 18,000,000 baht and 3,000,000 baht respectively in 1995, So, the construction muaterials
demand were left with the high value which was the opportunity to invest on this market demand.
Author recommended to invest on the big size of construction materials center which sale volume
is 22 million baht in 1997,as same as the big existing competitors.

The management :;malysis results showed that the project needed the investment capitat
about 6,000,000 baht for 50,000 baht of pre-operation expenditure, 5,717,100 baht of fix asset
expense and 232,900 baht of current asset. The project organization was parinership company
which constructed in functional structure form of 11 employees and the project location was
Srisumrong district.

The financial analysis resulis showed that the investment on construction materials
center in Sukothai was feasible by means of positive net present value(NPV) at 19.5 % of discount
rate-286,335.15 baht - 26 % of internal rate of return(IRR} and the 2 years and 10 months of
payback period(PB).As the investigated results, the return rate of project investment was belong to

the project target which need IRR not less than 19,5 %,



