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ABSTRACT

Since 1991 Vietnam has become a major rice exporter in the world rice market.
The rice production has increased significantly in recent years, but the quality of rice is still
being neglected by the Vietnamese government. To maintain and strengthen its position
as well as to improve the competitiveness power in the world rice market, the aromatic
rice production has been recognised as an alternative to improve the quality of Vietnamese

rice.

This study focused on aromatic rice production and its marketing in the Mekong
River Delta in Vietnam. A cost analysis was employed to compare cost of production
among aromatic rice varieties and with HYV's (high yielding variety). To analyse profit
efficiency, a frontier model was used to estimate the profit and loss among aromatic rice
producers. Marketing system was also studied in this research mainly aiming at describing

the marketing system from farm gates to terminal markets.




The survey was carried out from February to March in 1997 covering two
provinces and one city in the South of Vietnam, namely SocTrang and DongThap
provinces and HoChiMinh City. The results revealed that, depending upon varieties,
aromatic rice could be grown through out the year. Traditional aromatic rice was grown
mostly during rainy season (from July to February) while imported and new aromatic rice
variety was grown in Winter- Spring (from February to May) and Summer-Autumn {from
June to November) Aromatic rice yield ranged from 2.5 to more than 6 tonnes per
hectare according to the varieties. Traditional varieties and Khaw Dawk Mali varieties
have yield level ranging from 2.5 to about 4 tonnes per hectare. The survey also showed
that growing aromatic rice would give higher economic return than HY Vs i.e., net income
from growing aromatic rice was about 5.5 to 6 million VND (Vietnamese Dong) per

hectare compared to only 2.5 million VND from growing HY Vs.

The estimate of profit efficiency suggested that existing technology, production
factors and education were major factors that could help farmers to increase their profit in

producing aromatic rice.

The marketing system was complex. Private traders played an important role in
moving and trading aromatic rice. Because of lack of capital, poor marketing information,
farmers are normally cheated by traders thus they received lower price for their products.

According to calculated results traders made higher income in doing the business.

An estimated area response function revealed that farmers in the Mekong River
Delta were responsive to the risk variable, which was represented by the variance of rice

price over a certain period of time. Prices of aromatic rice, prices of fertilizer and risk




vil

were considered in the decision making process by the farmers. In other words, these

factors were playing the major role in production process.

There are clear opportunities for farmers in the Mekong River Delta to expand
their aromatic rice area. Improving education level of farmers as well as facilitating the
extension network are the keys for stability and sustainability of aromatic rice

production.
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