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Abstract

_This particular study of "“Fruit and Vegetable-Processing
Industry in Chiang Mai Province" has, when geographically analized,
three main objectives: 1) to study industrial development, 2) to
analize the existing industry concerning processing and spatial pattern,
and 3) to study behavioral decision-making under risks and uncertainties.
Research methods used are historical appréach and field survey.

As a result, factors that have influence on plant'é
distribution imply significant differences; fruit and vegetable
canning industry relies upon agricultural producing areas and on-farm
labor thile the pickle industry relies wupon local market. The
agricultural supplies are acquired through four aspects: 1) buying
directly from the producers, 2) purchasing through wmiddlemen, 3)
producing by oneself, and 4) purchasing through contract farming

basis. These last two particular aspects were put into practice in



order to eliminate risks and uncertainties concerning both qualities
and quantities of raw materials. The agricultural-processing industry
relies mainly upon tﬁe on-farm labor-. The prospective markets of the
products can be grouped in two; domestic markets supplying pickles for
tourists, and overseas ones supplying canned fruits and vegetables.
In order to be safe against the spatial risks, the physical and
economic factors are put inte consideration before the decision—making
concerning the plant site is made. These factors include source of
raw material, water supply, labor availability,: and cost of
hire-purchased lqnd. Political and socio-psychological factors, such
as local policy and entreprenuéf's characteristics, are also-'taken
into consideration because they can lead to entreprenuer’s confidence
gaining upon his business bright prospect.

~ The fruit an& vegetable-processing industry has greatly been
developed since the Fifth National Social and Economic Development
Plan (1982 - 1986). This type. of industry has been less promoted
than ceramic and handicraft. when the forward and backward
1inkage are considered the public sector should encourage this type
of industry more. It is expected that the resultant study will
contribute to a better understanding of the industries in the study

area and may be useful for other related studies.




