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ABSTRACT

This study has the objective to determine the econometric model for capturing the
volatility of the return to Gold ETF Mutual Funds. Data for the analysis are the daily price of the
Gold ETF Mutual Funds from 1 November 2011 to 29 June 2012. Three multivariate models
were applied to the data to ascertain the optimal ones namely VARMA-GARCH for its capability
to reflect volatility in the market, VARMA-AGARCH because it can demonstrate not only the
impacts of volatility in prices of a stock on different alternatives in the capital market but also the
effects of asymmetric information on stock market volatility, and CCC model as it is capable of
capturing the market volatility.

The findings indicated that for KTAM Gold ETF Tracker open-ended Fund and
ThaiDEX Gold ETF open-ended Fund, KTAM Gold ETF Tracker open-ended Fund and K Gold
ETF open-ended Fund, and the KTAM Gold ETF Tracker open-ended Fund and Bualuang

CHAY Gold ETF open-ended Fund baskets, the optimal model would be VARMA-AGARCH as



the good or the bad news about the Gold ETF Mutual Funds and the asymmetric information
would have the effects on market volatility. For ThaiDEX Gold ETF open-ended Fund and K
Gold ETF open-ended Fund, ThaiDEX Gold ETF open-ended Fund and Bualuang CHAY Gold
ETF open-ended Fund, and K Gold ETF open-ended Fund and Bualuang CHAY Gold ETF open-
ended Fund baskets appeared to be best explained by VARMA-GARCH model due to the
impacts of good or bad news concerning the Gold ETF Mutual Funds.

All the three models exhibit constant positive conditional correlation meaning that all
baskets in the Gold ETF Mutual Funds are positively related; the increase in the return to one

fund will lead to the increase in the returns to the others and vice versa.



