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C = f[MPC(Y-T),W(SP)] (2.2)
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gﬂﬁ 2.2 Open Economy Mundell-Fleming Model
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‘ﬂﬁ 2.3 Reaction to a Stock Market Shock
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2.1.3 nquijs1naveranenin (Purchasing Power Parity : PPP)
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%Ap” Ao sasmsulasunasvesszdumaudiniluluaelsemer

<3| Y ' A a
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=3 (2.13)

111013 Take Natural Logarithms 43 (2.13) ald

P
InE = 11'1—* (214)
P

E4
v Jdo

11173 Differentials U135 (2.14) ﬂzﬂﬁ’ﬂawuﬁ’uwuﬁ I
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* *

& €., _ Pi—P P~ Py (2.15)
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el*l pl*l ptfl
1NANMT (2.15) 3z 1d
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Ao dasimslasuuilasvesdnswanlasy
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aatiu Jeamnsoasylaa

%Ae = T—r (2.16)

Taoh  %Ae do  sanmsasundasvessaswandsuniluditu
7 Ao oanluilenelulszma (%Ap)
7 ae  oanlwileludaszme (%Ap")

2.1.4 WIRAUUUFUNSWE (Portfolio Balance Approach to Exchange Rate)
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EA-RP (2.17)
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4 < a 1 ~ v oA Y A
EA = msmemsainmsudemvesduasiaalsamaieuiutuanaiosny
RP =  Risk Premium @anaanmsilasuniasnlildaianaaindasuan

1lagu(Currency Risk) ttazdos e lumsnaoud onu(Country Risk)

ﬁuw%’wémnmﬁﬁulu Portfolio Balance Model ﬂi%ﬁﬂﬁmﬁal}%ﬂ

Jd a
M = giaAnmsdesu
J Y o
D = glaamsdenusiinglulszma
J o o v
F = giasamsdenusiinsaeisamevesauluilszima

o 1 A A [ 4 1 dy o o 1 @ dy
Iﬂﬁlﬁﬂﬁ?uiufﬂii‘l@ﬁu‘ﬂiWElL‘l’iﬁTl.!ﬁ]gQﬂﬂﬂ’iuﬂIﬂﬁl@]’lllﬂiﬁ%ﬂﬂ\iu
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| = onsmendeluilszimea

- o dy 1
| = dng1nenlenntlszime

o <3 1 a 1 = v A Y A
EA = ﬂ'lﬁﬂ']ﬂﬂ']ﬁﬂ!ﬂ']ﬁLHNﬂ']ﬂJ@QNUﬁTW\'Nﬂﬁ&’Lﬂﬁlﬂﬂﬂﬂﬂlﬂuﬁﬂaﬂﬂﬂﬂu
RP < Risk Premium
Y = GDP

= szausmlulsznea

W = Wealth

9

FaaaslugUanuduius ladail

M = f(i,i",EA,RP,Y,P,W)
- - -+ o+ o+ o+
D = f(i,i,EA,RP,Y,P W)

+ - -+ - -4
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F = (i ,i",EA,RP.Y,P.W)
-+ 4+ - - - 4+
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Tdinamslasunilaslusaswantlasulungea
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g, . v A A 9 = A 1 A [
Equilibrium) tiufems Ndeyaeynsunat lilimsulaeumlasvesnunde (Mean) nazainam

u1l51U52u (Variances) winarngilasuuilaslyl deyasynsunarinirll1$lunswensal
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Y = A . a g Y9y
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nm Y A 9 1 Y R o Y % A 1A .
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A . ! = ' = ' . IS }
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asnilasuuladldaumanar sldanuduiusserinadautlsvesaumsianydunus lu
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ER! (Spurious Regression) Tasdana ldna1adauigedng 811 a1 t-statistic 9 laitdums
A g Y1 oA A ) L1 ' o
mlﬂummﬂummgmgmz%m R ng Tuaauz N Durbin-Watson Statistic (DW) ag“l,uim‘u
° Yy K A A > o =2 g A
2N uﬁﬂﬂwmummmmﬂammaauuﬂﬂgm Autocorrelation Glui%ﬂﬂij.\‘i %\‘ll'ﬂuﬂﬁfﬂﬂ‘ﬂi}%

[ J o > o 1 1 [ A
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° 9
2) ﬂ’lwuﬂ‘lﬂ Xt+m3 Xt+m+19 Xt+m+2a L] X

t+m, ttm+1, t+tm+2, ... , ttm+k

3 Y A
Lﬂumagaauﬂimmmnm

t+ m+k

o I 1 I [
3) ﬂ’]ﬁuﬂiﬁ} P()(1 s Kiats Kira 5 oee 5 Xisi) L‘]Juﬂ’]ﬁlﬁ]ﬂlﬁNﬂ’J’]ﬂJuTﬂglﬂuﬁjﬂJ
Yo Z 5 Zt+l’ Zt+27 ooy Zt+k

o I 1 Id
4) fviuald P(X oo Xismets Keamias o« » XHm+k)1,‘1Jumm%mmmmuwmﬂu
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t+ m+k

9 v ]
Mndoiuane 4 Joyaoynsunanziianyuziuile

P(Xt s Xt+19 Xt+2 9 e Xt+k) = P(Xt+m3 Xl+m+19 Xt +m+29 *° Xt+ m+k)
TagnInnuN

P(Xt > Xt+19 Xt+2 5 ey Xt +k) # P(Xt+m7 Xt +m+19 Xt+m+25 st XH m+k)

ueraINdoyaoYNINNAIAINA1IN AN UL non-stationary

[ [

An A 9 Ao I \ AN Yo a 1 A

Fnziamanudoyaniianymziu Non-stationary N1 195uANNTENUNT A0 D
as X 3 5 A & amxdq ya 7 v o Ja
3% Cointegration 14812 Error Correction Model (ECM) TN IFIATIEHAN VTN LTI
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Qe NIZeze11 saenaniduaoulumsaniasae ld
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1) NATOY Unit Root H30aNHMUZANUIIY Stationary Y890 s NINMMSANEN
Tae75 Augmented Dickey-Fuller Test (ADF)

2) AhdalsiiimsnaaenTagdT ADF udauniansagasnnluszezenn (Long-
run Equilibrium Relationship) $#13484INNNUDI Engle and Granger

4 ' ° = o o A .
3) N U VTR NNF T 1uszezendd193F Error Correction Model
Y

(ECM) Auasritanyaemslsvailussosdu

o o

1. MINAAdUANNHIVBITOYA (Unit Root Test) HoNd1Ayv0In13NAd0U Unit
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. a o Aaa A A v A v I F
Root (Non-stationary Process) 1un153gﬂ513wm1uﬂiy§m 9 LNV gauaﬂymzmumay‘a

9
Y

{ 1A o o ] 1 A . [
pynsuad l1ila (Non-stationary) 3uiludesilSudeyamaniulii (Stationary) 1denou

%

Y X o Aaa 9 A 1 qﬂll =\ [ @ o
umﬁmﬁlzmmiﬂixmawawmﬁwgmm”lﬂ gnulunsaNawlsimariuianuduus lu
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a Qle dy A = A 9 [ o s ] Y a .
IBIAQYNINTSYS YT 1/]\11!LW’l’]ﬂaﬂLafNﬂﬂ]u14'1‘1/]1\1@TL!ﬂ’JTJJﬁllW“Ll‘ﬁ“VlllllLW]fﬂﬁﬂ(SpurlouS

relationships)
] 9 ad o dy
N1INATDU Unit Root ﬁTlﬂiﬂl!‘]JQﬂi’]ﬂllﬂ 295 ANU
/N1 Dickey - Fuller Test (DF)
Yy 9

5UAUAINITUTZNIUNT Autoregressive Model Fliaumsidosnisnadouog 3

AUMST (At level) 1D

AX

t

AX

t

AX = a+ Bt+OX, , +& (random walk with drift and linear time trend)  (2.20)

X, ¢ (random walk process) (2.18)

o+O0X  teg (random walk with drift) (2.19)

Iae  AX, = First Differencing ¥09a201/51%1msfny
afB.e = AAIN
t = uu T uan (Time Trend)
Y 1 d‘d 1 d' [-Y 4 1
g, = @wnlsqu (Error Terms) NAMRAsMAUgUdtazanuulslsu
~
Aan

lumsnageuaznansana © Tasnlseumeuiua t — statistics NA1UIAL 1 HUAIN

Mz aNog114A1319 Dickey — Fuller

auudgulumsnadou
H,: © =0 (Non — stationary)
H: 6 <0 (Stationary)

[

9 " W A ~ 3 A A < X
HINYDUIUY HO LLﬁﬂQ’JMDLLﬂ‘J%ﬁH%M Unit root Wiﬂuaﬂym&ﬂu Non — stationary

o " W A 12 A A Ao < .
HINYDUIUY H1 l!ﬁﬂ\ij’lﬁgllﬂiﬂauiﬂquu Unit root Wiﬂuaﬂym&ﬂu Statlonary
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50 2 Augmented Dickey - Fuller Test (ADF)
3 axsq Y 1 . Y 1 oA AA o 1
Wudsildmaaeun1snial Unit Root laana Tasmwizedsaelunsaln auilsqu
= ] @ o [ A ) A 9 A o
(Error Terms: &,) NANuauiusnuedluszauge visuvuvitassnlslunsnagoniilym
k4 [
Autocorrelation futiutieudaidena Jeimsdsuaumslni Taelddualsar (ag) 1ih

[ Y k4
T lugdungediu ldaums 3 guuvasil

p
AX, = 6X_ + Z(ﬁ, AX ; +¢& (random walk process)  (2.21)
i=1
p
AX, = a+60X_ + Z¢A X +& (random walk with drift) (2.22)
i=1
p
AX, = a+B+60X_ +D ¢ AX_ +é& (random walk with drift -
i=1
and linear time trend)  (2.23)
A 1 v qﬂjl A % A o =2
Tasn A X, = AMANUEANANATIN 1 voIa ) snsimsfny
X, = Poyamuls w na ¢
X, = Poyadwals anamc- 1
1 4
a, p,0,¢ N A viemaulszansueeaiutls
t = A 1021 (Time Trend)
o ' A ~ o s '
& o @139 (error terms) NUAURABIMAVFUIUALAIAY

1l51l5unan

=

1 ' Y
F931UU Lagged Term (p) Mivadn 1 luaumsazuegnuanumunz duvousaz
a v A 10 Y 1 1 1 d‘ 1T Aa o
31u3%8ﬁ59ﬁ1ﬂ13ﬂ1ﬁ%1u’3u Lag VIJJUlﬂﬁ]uﬂ’ﬂﬁ’)uﬁllﬁNﬂWﬂ’ﬂiJﬂﬁWQLﬂﬁ@uﬁ]%ululﬂﬂﬂi’gﬁ1
Autocorrelation

minagevIziasanm 6 TaowlSeuiiount — statistic AR ldnuainga

MacKinnon (MacKinnon Critical Values)

duuagulumsnadou
ﬁuu&gmwﬁﬂ H,: 6 = 0 (non — stationary)
AVVAFIUTO H: 6 < 0 (stationary)
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lunsaif bisusodfasaunagiunanacdla (H,)  saasiidudsnig
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serIdnlsndesmsnaaey saliou luaall
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1) dawlseynsunanaeinIInaaey asslauaniianuIeaIls uana)
uilsidosnmsnadeu luliguauiiasenarn msnldsumlasvesdnls w drdunla (@)
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4 v o Jda Y] 1 vAa A
AmAAdOY () VoI NuFuTUsIFuduaTwalsalag TnuauiAvesnnuis awiso
1 v o us.:’ o v o d I
aan1ddn dunlsisaesdrtianuduiusiu Cointegration 18
4 E4
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v Y
(Cointegration) IagnsnaaeUNNanyuianTe li aail

A8, = Ry +V, (2.24)
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Tasn 6.6, Ap A1 Residual & 1@ t wag -1 Miwnoaaooyl
A 1 a J
y Ap  AIWNIINNDT
A 9 g !
v, Ap  UBYABYNIUNINVDIAW T

a A 9
auuagunlslumsnaaey
iy =0 (laifimssauiuladaenu)

H: 7 <0 @masaunulldaenu)

msnadeuauuagIu Iaensnlsouioun tstatistic Af1walAnndadIuueg
¢ R = = v J £ 9 .. 1o a a
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4 v @ o Y = a a v £ o 19 A o
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1 1< Y 1 Y A 1 A A 1 z s 1<
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{ al ] o d Aa
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t
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4 A .9 | . .
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] 9
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ansnansileauuuINAAeNINTZe212 (Long Run Equilibrium) wagdiszuuznav ligaas
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a J
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