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ABSTRACT

The purpose of this study was to test the relationship between exchange rate and the
stock price of energy sector in the stock exchange of Thailand by using monthly secondary data
from January 1998 to December 2008 of US Dollar exchange rate and the stock price of energy
sector in the stock exchange of Thailand. For testing we use five securities such as PTTEP,
BANPU, BCP, EGCO and EASTW

The result found the unit root of exchange rate and stock price had the same order of
integration at I(1) except BANPU securities stationary at I(0). Then we took the same order of
integration at I(1) to consider relationship for long term we found all securities have the same
cointegration. But when we made a test for short term relationship by using ECM model when the
stock price was independent variable and the exchange rate was dependent variable; the result
found short term adjustment in every securities. At the same test, if exchange rate was

independent variable and stock price was dependent variable the result show EGCO and EASTW



had no short term adjustment. PTTEP and BCP had short term adjustment but BCP faster
adjustment to equilibrium than PTTEP.
The result from causality test showed EGCO had two ways relationship, EASTW had

one way relationship but PTTEP and BCP don’t have two ways relationship.



