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ABSTRACT

This study examined the factors affecting the risks and returns from capital asset
investment in the Technology Sector of the Stock Exchange of Thailand (SET) through time.
Data were quarterly data from 1997 to 2006 totaling 10 years. Specifically, only common stocks
of four assets listed at SET were studied including SVOA, TINT, TRUE and JAS for reason of
most popularity traded stocks in the period under investigation.

Since the data are of time series, seasonal unit roots test was performed to assure the
stationary nature of the data to prevent the spurious regression.The test on levels data indicated
the nonstationarity; hence, the time series were further tested for unit roots at 1" difference as well
as subject to on F-test. The findings suggested the bi-yearly time series data were not stationary.
The bi-yearly and quarterly data of economic growth rate appeared non-stationary.

A simple regression analysis following State Space model was undertaken to determine
whether or not the economic growth rate can be the representative of factor contributing to time-
varying risks.Analysis on B coefficients indicated TTNT and JAS as aggressive stock for their

B >] meaning that the rate if asset return is greater than that of market return.With their B <1,



SVOA and TRLIE were regarded as defensive stock.The study on C, coefficients revealed the
economic growth rate had no effect on time-varying B of four assets under study.

By comparing the asset returns with the overall SET market returns, the returns to TTNT
and JAS investment appeared to be higher than the market returns hence they were under-valued
and investors should buy these two assets before their prices increase. Meanwhile, SVOA and
TRUE were over-valued implying that the investors should sell these two stocks before their

trading values decrease.



