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ABSTRACT

The objective of this study was to analyse technical tool for investment decision in
warrants of communication in the Stock Exchange of Thailand (SET).

This study selected five warrants: bliss-wl, shin-wl, jas-wl, jas-w2 and tt&t-wl and
their 1998-2003 data for analysis based upon four technical tools including Stochastic, Relative
Stength Index, Moving Average Convergence and Divergence and Oscillator methods.

It was found that stochastic was the tool which provided most frequent signals following
by Relative Strength Index, Moving Average Convergence and Divergence and Oscillator.

However, stochastic analytical method did not excelled intends of accuracy nor in
providing the highest investment profit. Relative Strength Index was found to help generate the
greatest returns while Oscillator gave neutral result.

The result from this study indicated that warrant values tended to fluctuate constantly
following the trend of common stock, but were more sensitive to new information than the case of
common stock. Therefore, investor should make decision before investment and should examine

the data to assure right investment decision.



