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ABSTRACT

The objective of this independent study was to study cash flow and business life cycle of
38 Agro and Food industry companies listed on the Stock Exchange of Thailand (SET) in 2010.
This independent study applied 3 methods for classifying business life cycle: (1) applying
variables from Park and Chen consisting firm age, annualized sales growth, capital expenditure
ratio, and dividend payout ratio (2) applying cash flow patterns as suggested by Bruwer and
Hamman and (3) applying cash flow patterns as suggested by Dickinson. The analysis of business
life cycle was divided into 4 phases consist of (1) start-up phase (2) growth phase (3) maturity
phase and (4) declining phase.

The results by applying all 3 methods showed that 63-66% of the studied firms were in
maturity phase, 16-21% of the studied firms were in declining phase, approximately 13% of the
studied firms were in growth phase, and approximately 5% of the studied firms were in start-up
phase.

In conclusion, these 3 methods for classifying business life cycle revealed almost the

same results.



