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ABSTRACT

The objective of this study was to compare returns on investment from SET50 Index
Futures by applying technical analysis. The study was conducted during 28" April 2006 and 31"
March 2011 or 59 months. Five technical analysis methods which were Turtle Trading System,
MACD System, Darvas Box Theory System, Directional Movement System and Reaction Trend
System were conducted to get buying and selling strategies. Then, the returns were computed by
following those strategies. This study used daily and weekly data collected from SET50 Index
Futures price. The data were analyzed by using descriptive statistics consisting of mean and
percentage. In addition, inferential statistics which were independent sample t-test and Mann-
Whitney U test were used to compare mean and median of returns from five different technical
analysis methods.

The results showed that technical analysis method using daily data yielding the
maximum total return of 1,784,766 Baht and total rate of return of 178.48% was Turtle Trading
System. Reaction Trend System methods gave the maximum investment cycles of 347 cycles. In
contrast, Directional Movement System yielded the lowest return or total loss of 219,152 Baht or
-21.92% in total rate of return. Turtle Trading System gave minimum investment cycles of 33
cycles in 59 months.

For technical analysis method using weekly data yielding the maximum total return of
1,557,996 Baht and total rate of return of 155.80% was MACD System. Reaction Trend System

methods gave the maximum investment cycles of 57 cycles. In contrast, Darvas Box Theory



System yielded the lowest return or total loss of 733,812 Baht or -73.38% in total rate of return.
Turtle Trading System gave minimum investment cycles of 9 cycles in 59 months.

For the test of mean and median differences of average monthly return, independent
sample t-test and Mann-Whitney U test were applied. The result showed that average and median
of monthly returns from those five different technical analysis methods were significantly not

different.



