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ABSTRACT

The Purpose of this independent study was to analyze factors relating to being
non-performing housing loans in the first year of Siam City Bank PLC.

The data used in the study was from a secondary source, collected from the credit
file and credit accounts receivables database of Siam City Bank PLC contract from January to
December 2008, where the total sample of 400 housing loans application comprised of 200 active
loans applications and 200 non-performing loans applications as defined by those loans that
became non-performing loans in the first year of the term loan . For the objective, descriptive
statistics, Chi-Squared technique and Logistic Regression Analysis were used to analyze the data,
which summarizes the results of the study are as follows:

The results of the study factors relating to non-performing loans in the first year
of the term loan for housing loans at Siam City Bank PLC., show that most debtors were male,
aged between 31 to 40 years, single, widowed or divorced, self employed, income between 40,001
- 80,000 baht, and approved loan size of 100,001 — 300,000 baht, installment to income ratio of
30.01 - 40.00 percent, with loan to value ratio of 80.01 - 90.00 percent, loan debt for housing just
only one account, having mortgage reducing term assurance, which purpose to buy a new house
and assure securities as a detached house.

On the analysis of factors relating to being non-performing housing loans in the
first year of Siam City Bank PLC., by the Chi-Squared technique, the results of the study showed
that factors which were found to be statistically significant at 0.05 level of significance were
gender, age, occupation, monthly income, the size of loan, installment to income ratio, having
other liabilities, having mortgage reducing term assurance, the objective of borrowing, and type of

assure securities.



When Logistic Regression technique was used, factors which were found to
significantly relating to being non-performing housing loans in the first year were borrower’s
occupation, the size of loan, installment to income ratio, to have other liabilities, having mortgage

reducing term assurance and the objective of borrowing.



